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This study tried to analyze the production and marketing of ginger in western Nepal with the
specific objective of assessing socioeconomic status of ginger producing farmers, economic
analysis, marketing, export and problems associated with production and marketing. The survey
was conducted in 4 VDCs of Palpa, and 4 districts of western region for primary data collection.
To study the economy, 240 ginger producing farmers from Palpa and 30 traders from Palpa,
Nawalparasi, Gulmi and Rupandehi were selected by using simple random sampling. Secondary
data were used to assess the macro level study on area, production and export. Data were
collected from pretested questionnaire by using face to face interview schedule and focus group
discussion. Among the 240 surveyed households, there were 1319 population in total. Women
involvement was higher in ginger economy. The landholding of ginger producing farmers was
0.94 ha. Most farmers used their own seed, land and labor for production. In the study areas,the
highest cost on ginger production was incurred for seed (65%). Seed use rate was 2873 kg ha™*
Farmers were found using local variety. Ginger production was highly profitable in cash cost basis.
The income per household from ginger production was NRs 13,896.26. Seed, labor and years of
crop rotation were the most important factors for ginger production. Major market of Nepalese
ginger was India. Majority of ginger producing farmers sold their product through local collectors
where these collectors determined the price. Ginger production area had increased but
productivity was in decreasing trend over 20 years of period. Coefficient of variation and instability
index indicated that cultivation of ginger was stable and not risky in Nepal. Over the 17 years of
study, it was found that lagged production of ginger was positively contributing while lagged yield
was negatively contributing to area increment of ginger in Nepal. The 28 years’ international data
showed that Nepal exported more quantity of ginger and the production increased whenever the
Indian ginger price was greater than Chinese one. In the ratio of Indian and Chinese ginger prices,
Indian price was always increasing. Nepalese ginger export was dependent on Indian market.
The quantity exported from Nepal was increasing but average unit export value was decreasing
over the records of 29 years. Therefore, Nepal should diversify the ginger markets and focus to
export to higher value paying countries like Japan, The Netherlands and USA. Problems of
production were lack of quality planting materials and pest management, whereas marketing
problems were lack of cleaning, sorting and grading practices of the products. Product is fibrous
and has soil and disease contents which are also problems for ginger to be exported. This study
concluded that ginger economy had positive impact on national income. For sustainability of this
sector, focus should be given on cost reducing mechanism with improved production package,
marketing and infrastructure development for export promotion.
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